
KPSC Case No. 2005-00341 
Commission Staff Second Set Data Requests 

Dated November 11,2005 
Item No. 68 
Page 1 of 1 

I 

Kentucky Power Company 

Refer to the Roush Testimony, pages 11 and 12, and the Direct Testimony of Errol I<. Wagner 
(“Wagner Testimony”), Exhibit EKW-5, page 103 of 103, regarding the proposed net congestion 
recovery tariff. 

a. 
requested. If volatility is such a cause for concern, explain why the tariff is proposed to be 
adjusted annually rather than monthly as are items such as the fuel adjustment charge and 
enviroiuneiital surcharge. 

Mr. Rousli refers to the volatility in congestion costs as the reason such a tariff is being 

b. Tlie proposed tariff defines the current period as the 12 months ended September 30 of 
each year. Describe the process, and the timing thereof, that Kentucky Power eiivisioiis for 
requesting and iinplemeiiting the annual adjustment to the proposed Net Congestion Recovery 
Factor. 

RESPONSE 

(a) The Conipany was attempting to balance a number oE factors in its proposal of‘ an aiuiid 
factor, including the volatility of the costs, rate stability/certainty for customers, tlie absolute 
magnitude of the costs and costs of administering the rider. Additionally, various components of 
tlie rider change at different times - FTR allocations typically in June and administrative charge 
typically in January. In the Company’s view, an appropriate balance of all of these i t e m  was an 
annual surcharge. 

(b) Tlie Coiiipany envisioned a filing in late Octobedearly November of each year to establish 
the Net Congestion Recovery Factor to be effective for tlie subsequent calendar year. 

WITNESS: David M Rousli 
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Kentucky Power Company 

Refer to the Wagiier Testimony, page 8. Provide the monthly Member L,oad Ratio for Keiitucky 
Power from July 2002 tlzrougli the moiitli currently available. 

RESPONSE 

Please see page 2 of this iteiii for the response to this question. 

WITNESS: En01 K Wagiier 
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Kentucky Power Company 
Member Load Ratio (MLR) 
July 2002 to October 2005 

Year 
(2) 

2002 
2002 
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2002 
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2002 

2003 
2003 
2003 
2003 
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2003 
2003 
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2005 
2005 
2005 
2005 
2005 
2005 
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2005 
2005 

Member 
Load 
Ratio 
(3) 

0.07358 
0.07294 
0.07287 
0.07287 
0.07287 
0.07287 

0.07287 
0.07058 
0.07058 
0.07058 
0.07058 
0.07058 
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Kentucky Power Company 

REQUEST 

Refer to the Wagner Testimony, page 14, and the Application, Section V, Workpaper S-2, page 3 
of 3. 

a. 
Charged Off’ instead of the test year actual percentage. 

Explain why it is reasonable to use a 3-year average of the percentage of ‘‘Accouiits - Net 

b. 
receivable charge offs or other accounts receivable? Explain the response. 

Do the “Accounts - Net Cliarged Off’ reflect Kentucky jurisdictional customer accounts 

c. 
description all cliarges and costs associated witli the program and explain how program charges 
and costs are recorded on Kentucky Power’s books. 

Describe Kentucky Power’s accounts receivable financing program. Include in the 

d. 
each moiitli in the period fiom July 2003 through June 2005. This analysis should include the 
following items: 
(1) The total accounts receivable. 
(2) 
(3) 
(4) 
(5) 
(6) 
(7) The total incollectible accounts. 
(8) 
(9) 

Provide ail analysis of Kentucky Power’s accounts receivable. The analysis should cover 

The total Kentucky jurisdictional customer accounts receivable. 
The total other accounts receivable. 
The total accounts receivable sold. 
The total Kentucky jurisdictional customer accounts receivable sold. 
The total other accounts receivable sold. 

The total Kentucky jurisdictional uiicollectible accounts. 
The total other uncollectible accounts. 
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RESPONSE 

a. The Coiiviiissioii in past KPCo rate cases lias found a thee  year average as reasonable. 

b. Tlie Net Charge Off Account oiily reflects charge offs associated with the Kentucky retail 
customers siiice KPCo did not have any charge offs associated with tlie wholesale custoiiiers 
during tlie test year. 

c. Kentucky Power’s accounts receivable finaiiciilg program is as follows: 

AEP Credit, Inc., a wholly owned subsidiary of AEP, wliicli does not participate in tlie AEP 
Money Pool, provides low cost financing for AEP Utility subsidiaries, iiicluding Kentucky 
Power, through factoring receivables, which arise priinarily from tlie sale and delivery of 
electricity in tlie ordinary course of business. AEP Credit was formed for the purpose of 
purchasing accounts receivable (receivables) at a discount (factoring) and financing these 
purchases at an SEC approved debt to equity ratio. 

Each company selling (factoring) its receivables to AEP Credit lias executed a Purchase 
Agreemeiit and aii Agency Agreement, whch outlines liow the basic transactions take place. 
Either party upon 30 days written notice to tlie other pai-ty may terminate the Purchase 
Agreement and Agency Agreement. 

AEP Credit is autliorized by tlie SEC to purchase, without recourse, certain receivables arising 
froin tlie sale or delivery of electricity, gas and other related services in the Seller’s ordinary 
course of business. Tlie price AEP Credit pays for tlie receivables is the dollar amount of tlie 
receivables less a discount (purchase price). The determination of the discount is based q m n  
AEP Credit’s cost of financing, tlie Seller’s collection experience and an agency fee. 

The Seller lias agreed through tlie Agency Agreement to service, administer and collect such 
receivables on behalf of AEP Credit. 

AEP Credit lias entered into a sale of receivables agreement with a group of banks aiid 
coiniiiercial paper conduits. Under tlie sale of receivables agreement, AEP Credit sells an 
interest in tlie receivables it has acquired from tlie Sellers to the coimnercial paper conduits and 
banks and receives cash. 

d. Please see tlie attaclmeiit for tlie analysis of Kentucky Power’s accounts receivable 

WITNESS: En01 K Wagner 



Kentucky Accounts Receivable 
July 2003 thru October 2005 

July-03 
August-03 

September-03 
October-03 

November-03 
December-03 

January-04 
February-04 

March-04 
April-04 
May-04 

June-04 
July-04 

September-04 
October-04 

November-04 
December-04 

January-05 
February-05 

March-05 
April-05 
May-05 

June-05 

August-04 

Accounts Receivable 

(1) 
19,366.761.36 
18.508.396.05 
17.245.374.25 
15.253,800.41 
I7.482,038.24 
21,345,209.20 
23,969,933.1 0 
25.227,717.57 
21,948,913.07 
20,834.681.07 
21,598,736.41 
21,386,296.39 
21,923,163.82 
19,349.084.89 
18,575,028.15 
17,141,770.54 
17.645.71 1.70 
24,687.701.86 
28,358,011.83 
26.798,344.76 
25,870,106.10 
25,153,839.29 
24,530,918.74 
21,354,294.48 

Jurisdictional Accounts 
Receivable 

(2) 
19-1 13,932.90 
18,256,403.69 
16,971,331.71 
15,059,943.91 
17,269,587.22 
21,087,709.86 
23,687,144.00 
24,965,273.68 
21,714.705.78 
20,629,995.17 
21,379,699.02 
21,145,459.43 
21,624.284.39 
19,121,679.87 
18,333.360.12 
16,945,917.93 
17,403.543.83 
24,338,573.14 
28,032,787.01 
26.517,044.24 
25,563,949.96 
24,927,504.79 
24,301,919.38 
21,072,873.44 

Total Other 
Accounts Receivable 

(3) 
1255,768.1 8 
1.338.675.99 
1,639,182.04 
1,219,439.29 
1,283,907.59 
1,344,517.23 

864,051.82 
547.498.66 

1,164,559.56 
855,675.43 
897,221 . I8  

1,852,112.66 
1,039,252.73 

480,048.70 
1,223,457.76 

950.T63.56 
790,181.90 

1.285.91 6.30 
1,908,628.05 

769.818.72 
914,391.23 
872,719.91 
595,843.27 

1,248,787.49 

Sold 
Accounts Receivable 

(4) 
27,498.428.23 
23,984.342.63 
23.340,457.27 
29,240,210.32 
19,307,750.27 
28,558,271.84 
33,242,912.24 
25,194.531.62 
28,914,268.29 
24,901,653.17 
23,945,541 . I3  
27,733,094.94 
28,308,567.21 
26.350,396.89 
27,950.787.94 
23,293,100.85 
27216,047 44 
33,780.1 01 .I 9 
38,580,554.73 
26,077,882.30 
32.766,: 30.25 
27,795,451 . I5  
28,030,525.24 
30,152,021.51 

Jurisdictional Sold 
Accounts Receivable 

(5) 
27,317.775.45 
23,731,514.17 
23,031,513.88 
29,043.21 7.72 
19.150.509.27 
28,323,399.1 5 
33,035,631.34 
24.91 1,742.52 
28,608.232.71 
24,644,980.98 
23,767,101.25 
27.474,531.72 
28,060.922.55 
26,087,831.41 
27,773,210.07 
22,987,948.51 
27.009,195.44 
33,498.938.08 
38,243,048.66 
25.854.51 3.77 
32,376,306.40 
27,513,591.37 
27,804,961.49 
29,903,963.75 

Total Other Sold 
Accounts Receivable 

(6) 

Total Uncollectible 
Accounts/ Charge off 

(7) (203,964.67) 

(1 97.374.33) 

(44.345.95) 
(1 25.767.59) 

(74,456.33) 
(78.143.08) 

(323.300.52) 
(49.404.21) 

(107.584.78) 
(1 19,423.90) 
(95,940.50) 

(175.574.1 7) 
(1 66,018.50) 
(392.601 .I 1) 
(I 16.964.26) 

(71,017.73) 
(44,517.25) 
(30,187.04) 
(23,095.73) 
(26,082.01) 
(60,562.93) 
(97,430.63) 

(1 54.859.37) 

(78,579.85) 
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Jurisdictional 
Uncollectible Accounts 

(8) 

(1 97.374.33) 

(44.345.95) 

(203,964.67) 

(1 25,767.59) 

(74,456.33) 
(78,143.08) 

(323.300.52) 
(49.404.21) 

(107,584.78) 
(1 19,423.90) 
(95,940.50) 

(1 75,574.17) 
(1 66.01 8.50) 
(392,601 .I 1) 
(1 16,964.26) 

(71,017.73) 
(44.517.25) 
(30,187.04) 
(23.095.73) 
(26,082.01) 
(60,562.93) 
(97,430.63) 

(1 54.859.37) 

(78.579.85) 

Total Other 
Uncollectible Accounts 

(9 1 

7,637.69 

847.70 
2,775.13 

259.19 
8,426.03 

1,485.72 
37.623.04 

34,682.20 

1 I. 150.67 
0.31 

228,774.25 
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Kentucky Power Company 

REQUEST 

Refer to tlie Wagner Testimony, pages 14 and 15. 

a. 
West Virginia state incoine tax. 

Indicate how long Kentucky Power has been paying the Ohio state fraiichise tax and the 

b. 
Virginia tax rate to be 9.00 percent. 

Provide documentation that shows the Ohio tax rate to be 8.50 percent and the West 

C. 

appoi-tiomiieiit factors for the Olio and West Virginia taxes. 
Provide all calculations, workpapers, and assumptions used to determine the 

d. Explain in detail why Kentucky Power believes the Ohio and West Virginia taxes should 
be reflected in the gross revenue conversion factor. Iiiclude with this explanation a discussion of 
why iiicluding tlie Olio and West Virginia taxes as test-year expenses does not provide sufficient 
cost recovery for Kentucky Power. 

RESPONSE 

a. Kentucky Power has been paying Ohio franchise tax since 2002 (based upon 200 I income). 
Kentucky Power began paying West Virginia net iiicoiiie tax prior to 2000. 

b. Please see attached statutes. 

c. Please see attached pages. 

d. The Ohio and West Virginia taxes should be reflected in the gross revenue conversion factor 
because gross revenues affect the overall tax burden for Kentucky Power resulting from all of the 
states in wliicli Kentucky Power does business, two of which are Oliio aiid West Virginia. Gross 
revenues flow into taxable net income which is the basis upon wliicli Kentucky Power iiicurs its 
iiicoiiie tax liability. As revenues change, taxable net income changes; aiid tlie tax liability in 
each of those states will change. Accordingly, Ohio and West Virginia taxes should be reflected 
in the gross revenue conversion factor. If test-year expenses reflect the burden resulting from the 
revenue requireiiient, then inclusion of the test-year expenses would provide sufficient cost 
recovery for Kentucky Power. 

WITNESS: Errol K Wagner 
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STATEUW, WV-TAXRPTR 197495, Sec. 11-24-4. lmpositlon of primary tax and rate thereofi effective and termination 
dates -Primary tax. - 

0 2005, CCH INCORPOWITED. All Rights Reserved. A WoltersKluwer Company 

I 
WEST VIRGINIA CODE OF 1931, CHAPTER 11 TAXATION, Article 24 Corporation Net h o m e  Tax Act, Part I Definitions, 
Imposition of Tax and Rate, and Exemptions. 

In the case of taxable periods beginning after the thirtieth day of June, one thousand nine hundred sixty-seven, and ending prior to 
the first day of January, one thousand nine hundred eighty-three, a tax is hereby imposed for each taxable year at the rate of six 
percent per annum on the West Virginia faxable income of every domestic or foreign corporation engaging in business in this state 
or deriving income from property, activity or other sources in this state, except corporations exempt under section five. 

In the case of taxable periods beginning on or after the first day of January, one thousand nlne hundred eighty-three, and ending 
prior to the first day of July, one thousand nine hundred eighty-seven, a tax is hereby imposed for each taxable year on the West 
Virginia taxable income of every domestic or foreign corporation engaging in business in this state or deriving income from 
property, activity or other sources in this state, except corporations exempt under section fNe of this article, and any banks, 
banking associations or corporations, trust companies, building and loan associalions, and savings and loan associations, at the 
rates which follow: 

I On taxable income not in excess of fifty thousand ddlars, the rate of six percent; and 

(B) 

On taxable income in excess of tiRy thousand dollars, the rate of seven percent. 

In the case of taxable periods beginning on or affer the first day of July, one thousand nine hundred eighty-seven, a tax is hereby 
imposed for each taxable year on the West Virginia taxable income of every domestic or foreign corporatlon engaging in business 
in h i s  state or derivlng income from property, actiilty or other sources in this state, except corporations exempt under section five 
of this article, at the rate of nine and three qualters percent. Beginning the first day of July, one thousand nine hundred eighty- 
eight, and on each first day of July thereafier for four successive calendar years, the rate shall be reduced by fifken one 
hundredths of one percent per year, with such rate to be nine percent on and after the first day of July, one ffiousand nine hundred 

(As added by Ch. 197, Laws 1967; as amended by Ch. 162, l a w s  1985; Ch. 119, Laws 1988, effective July 1,1988, and 
applicable to all taxable years ending after July 1, 1988.) 

' ninety-two. 

I 
I '  
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STATE-LAW, OH-TAXRPTR nl.43490, Sec. 5733.06. Computation of tax; exceptions; minimum payment; exiting 
corporations; references to statute. - 
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02005, CCH INCORPORATED. All Rights Resewed. A WltersKluwer Company 
i 

[Ohlo Revlsed Code], TULE LVll TAXATlON, CHAPTER 5733 CORPORATIQN FRANCHISE TAX. 

WC. 5133.06. - 

3 The tax hereby charged each corporation subject lo this chapter shall be the greater of the sum of divisions (A} and (B) of this 
section, after the reduction, if any, provided by division (J) of this section, or division (C) of this section, aRer the reduction, if any, 
pmvided by division (J) of this section, except that the tax hereby charged each financial institution subject to this chapter shall be 
the amount computed under division {D) of this section: 

(A) Except as set forth in division (F) of this section, five and one-tenth per cent upon the first fifty thousand dollars of the value of the 
taxpayer's issued and outstanding shares of stock as determined under division (B) of section 5733.05 of the Revised Code; 

(B) Except as set forth in division ( f )  of this section, eight and one-half per cent upon the value so determined in excess of fifly 
thousand dollars; or 

(C)(l) Except as otherwise provided under division (G) of this section, four mills times that portion of b e  value of the issued and 
outstanding shares of stock as determined under division (C) of section 5 7 W  of the Revised Code. For the purposes of divlslon 
(C) of this section, division (C)(2) of section 5733.065, and division (C) of section 5733.0% of the Revised Code, the value of !he 
issued and outstanding shares of stock of an eligible corporation for tax year 2003 through tax year 2007, or of a qualified holding 
company, is zero. 

(2) As used in division (C) of this section, "eligible corporation" means a person treated as a corporation for federal income tax 
purposes that meets all of the following uiteria: 

(a) The corporation conducts business for an entire taxable year as a qualified trade or busmess as defined by division (C) of section 
122.15 of the Revised Code. 

(b} The corporation uses more than fifty per cent of the corporation's assets, based on net book value, that are located in Ohio solely 
to conduct activities that oonstitute a qualified trade or business as defined by sedon 122.15 of the Revised Code. 

(c) The corporation has been formed or organized not more than three years before the report required to be filed by section 5733.02 
of the Revised Code is due, without regard to any extensions. 

(d) The corporation is not a related member, as defined in mction 5733.042 of the Revised Code, at any time during the taxable year 
with respect to another person treated as a corporation for federal income tax purposes. A corporation is not a related member if 
during the entire taxable year at least seventy-five per cant of the corporation's stock is owned directly or through a pass-through 
entity by individuals, estates, and grantor trusts, and the individuals. estates, and grantor trusts do not directly or indirectly own more 
than twenty p e r  cent of the value of another person treated as a corporation for federal income tax purposes that is conducting a 
qualified trade or business. 

(D) The tax charged each financial institution subject to this chapter shall be that portion of the value of the issued and outstanding 
shares of stock as determined under division (A) of section 5733.05 of the Revised Code, multiplied by the following amounts: 

(1) For tax years prior to the I999 tax year, fifteen mills; 

(2) For the 1999 tax year, fourteen milk; 

(3) For tax year 2000 and thereafter, thirteen mills. 

(E) No tax shall be charged from any corporation that has been adjudicated bankrupt, or for which a receiver has been appointed, or 
that has made a general assignment for the benefit of creditors, except for.the portion of the then current tax year during which the 
tax commissioner finds such corporation had the power to exercise its carporate franchise unimpaired by such proceedings or act. 
The minimum payment for each corporation shall be as follows: 

(1) One thousand dollars in the case of a corporation having gross receipts for the t a x ~ ~ ~ @ p & & @ & ? &  w o n  dohrs 
from activities within or outside this state or In the case of a corporation employing at least t h # l 3 4 e u ~ & b r ~ ~ ~ % m e  time 
during the taxable year within or outside this state; 

http~///tax.cchgroup.com/primesrc/bin/highwire,dll 1 1 /16/20O5 
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(2) Fifty dollars in Me case of any other corporation, 

The tax charged to corporations under this chapter for the privilege of engaging in business in this state, which is an excise tax levied 
on the value of the issued and outstanding shares of stock, shall in no manner be construed as prohibiting or otherwise limiiing the 
powers of municipal corporations, joint economic development zones created under section 715.691 of b e  Revised Code, and joint 
economic development districts created under section 715.70 or 715.71 or sections 715.72 to 715.81 of the Revised Code In thls 
state to impose an income tax on the income of such corporations. 

(F) If two or more taxpayers satisfy the ownership or control requirements of division (a) of section 5733.052 of the revised code, 
each such taxpayer shall substitute "the taxpayer's pro-rata amount" for "fitly thousand dollars" in divisions (a) and (b) of this section. 
For purposes of this division, 'We taxpayer's pro-rata amount" is an amount that, when added to the other such taxpayer's Pro-rata 
arnounls, does not exceed fifty thousand dollars. For the purpose of making that computation, the taxpayer's pro-rata amount shall 
not be less than zero. Nothing in this division derogates from or eliminates the requirement to make the alternative computation of 
tax under division (C) of this section. 

(G) The tax liability of any corporation under division (C) of this section shall not exceed one hundred fifty thousand dollars. 

(H)(1) For the purposes of divlsion (H) of this section, "exiting corporation" means a corporation that satisfies all of the following 
conditions: 

(a) The corporation had nexus with or in this state under the Constitution of the United States during any portion of a calendar year, 

(b) The corporation was not a corporation described in division (A) of section 5733.01 of the Revised Code on the first day of January 
immediately following that calendar year; 

(c} The corporation was not a financial instilutidn an the first day of January immediately following #at calendar yeat; 

(d) If the corporation was a transferor as defined in section 5733.053 of the Revised Code, the corporation's transferee was not 
required to add to the transferee's net income the income of the transferor pursuant to division (B) of that section; 

(e) During any portion of that calendar year, or any portion of the immediately preceding calendar year, the corporation had net 
income that was not included in a report filed by the carporatlon or its transferee pursuant to section 5733.02, 5733.021, 5733.03, 
5733.031 , or 5733.053 of the Revised Code; 

(9 The corporation would have been subject to the tax computed under divisions (A), (B), (C), (F), and (G) of this section if the 
corporation is assumed to be a corporation described In dlvlslon (A) of section 5733.01 of the Revised Code on the first day of 
January immediately following the calendar year to which division (H)(l)(a) of this section refers. 

(2) For ffie purposes of division (H) of this section, "unreported net income" means net income that was not previously incfuded in a 
report filed pursuant b section 5733.02,5733.021,5733.03,5733.031, or 5733.053 of the Revised Code and that was realized or 
recognized during the calendar year to which division (H)('I) of this section refers or the immediately preceding calendar year. 

(3) Each exiting corporation shall pay a tax computed by first allocating and apportioning the unreported net income pursuant to 
division (B) of sedion'!5'33.05 and section !Z33.051 and, if applicable, section 5733.052 of the Revised Code. The exiting 
corporation hen shall compute the tax due on its unreported net income allocated and apportioned 10 this state by applying divisions 
(A), (B), and (F) of this section to that income. 

(4) Divisions (C) and (G) of this section, division (D)(2) of section 5733.065, and division (C) of section 5733.066 of the Revised 
Code do not apply to an exiling corporation, but exiting corporations are subject to every other provision of this chapter. 

(5) Notwithstanding division (8) of section 5733.01 or sections 5733.02,5733,021, and 5733.03 of the Revised Code to the contrary, 
each exiting corporation shall report and pay the tax due under division (H) of this section on or before the thirty-first day of May 
immediately following the calendar year to which division (H)(l)(a) of this section refers. The exlting corporation shall file that report 
on the form most recently prescribed by the tax cornmissioner for the purposes of complying with sections 5733.02 and 5733.03 of 
the Revised Code. Upon request by the corporation, the tax commissioner may extend the date for filing the report. 

(6) If, on account of the application of section 5733.053 of the Revised Code, net income is subject to the tax imposed by divisions 
(A) and (B) of this section, such income shall not be subject to the tax imposed by division (H)(3) of this section. 

\ 

(7) The amendments made to division (H) of this section by Am. Sub. S.B. 287 of the 123rd 
transfer, as defined in section 5733.0%- of the Revised Code, for which negotiations 
commenced in and completed during calendar year 2001, unless the taxpayer make 
appty those amendments. Item No. 71 b 
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~ (8) The tax commissioner may adopt rules governing division {W) of this section. 

: (I) Any reference in the Revised Code to "the tax imposed by giection 5733.06 of the Revised Code" or "the tax due under gg&,!l 
, 5733.06 of the Revised Code" includes the taxes imposed under sectins 5733.065 and 5733.066 of the Revised Code. 

I (J)(I) Division (J) of this section applies solely to a combined company. Secfion 5733.057 of the Revised Code shall apply when 
I calculating the adjustments required by division (J) of this section. 

(2) Subject to division (J)(4) of this section, the total tax calculated in divisions (A) and (B) ofthis section shall be reduced by an 
. amount calculated by multiplying such tax by a fraction, the numerator of which is the total taxabIe gross receipts attributed to 
i providing public utility activity other than as an electric company under section 5727.03 of the Revised Code for the year upon whlch 

the taxable gross receipts are measured immediately preceding the tax year, and b e  denominator of which is the total gross receipts 
kam all sources for the year upon which the taxable gross receipts are measured immediately preceding the tax year. Nothing herein 
shall be construed to exclude from the denominator any item of income described in section 5733.051 of the Revised Code. 

(3) Subject to division (JI(4) of this section, the total tax calculated in division (C) of this section shall be reduced by an amount 
calculated by multiplying such tax by the fraction described in division (J)(2) of this section. 

(4) In no event shall the reduction provided by dlvlsion (J)(2) or (J)(3) of this sectin exceed the amount of the excise tax paid in 
accordance with section 5727.38 of the Revised Code, for the year upon which the taxable gross receipts are measured immediately 
preceding the !ax year. 

(As amended by H.B- 838, Laws 1959; H.B. 291, Laws 1961; H.B. 130, Laws 1963; S.B. 350, Laws 1967; S.0.55 and H.B.'s 1 and 
531, Laws 1969; H.B. 475, Laws 1971; H.B. 694, Laws 1981; H.B. 291, Laws 1983; H.B. 238, Laws 1985; repealed and reenacted 
by S.B. 417, Laws 1986; as amended by H.B. 174, Laws 1990; H.B.'s 298 and 431, Laws 1991; H.B. 715, Laws 1994; H.B. 269, 
Laws 1995; H.B. 442, Laws 1996: H.B. 215, Laws 1997; S.B. 3, Laws 1999; 5.13.287, Laws2000; H.B. 94 and H.B. 405, Laws 2001; 
H.B. 95, Laws 2003, effective June 26,2003 and applicable to tax year 2004 and to each tax year thereafter.) 

3 Sec. 10, H.B. 405, Laws 2001, effective December 13,2001, provides: 

Not later than January 30,2007, the Director of Development shall prepare and deliver an evaluation of the programs and laws 
contained in section 122.171, section 307.6910, division (C) of section 5709.40, division (C) of section 5709.73, divisiow(8) of 
section 5709.78, and division (C) of section 5733.06, as it pertajns to eligible corporations, of the Revised Code, as amended by this 
act Section 41.15 of Am. Sub. H.B. 94 of the 124th General Assembly, as amended by this act, and Sectlon 63.09 of Am. Sub. H.B. 
94 of the 124th General Assembly, as amended by this act, as they pertain to the Rural Development initiative Fund and the 
Appafachian Technology and Workforce Development program; and section 122.602 of the Revised Code, as enacted by this act. 
The report shall be delivered not later than January 30,2007, to the President of the Senate. the Speaker of the House of 
Representatives, the chairpersons of the standing committees to which economic development legislation is generally referred, and 
the Governor. The ev8tuation shall cover the time period from the eHective date of this &ion to D8Wmber 31,2006. The Director 
shall include a cumutatke summary over the time period of data compiled from any annual or other reports required by the laws 
pertaining to the sections named above, and any additional information that the Director deem necessary. The Director shall 
analyze the effectiveness of the programs and provide a recommendation as to whether the programs should be continued, and 
whether any modifications are necessary. 

The Department of Taxation shall provide the necessary data concerning the operation of division (C) of section 5733.06 of the 
Revised Code as it pertains to eligible corporations. The Department shall forward this information to the Director of Development for 
inclusion in the report. This information shall include the number of eligible corporations that have claimed an exemption, the amount 
of tax revenue foregone because of the exemptions, and any other information deemed necessaiy by ?he Department of Taxation or 
the Director of Development. 

The Department of Taxation shall provide information to the Director of Development upon the Director's request concerning the 
administration of section 123.171 ofthe Revised Code as enacted by this act 

Not later than December 31,2006, a board of county commissioners that enters into an agreement under section 307.6910 of the 
Revised Code during the time period covered by the report shatl pwvide the Director of Development with all necessary tnformation, 
as determined by the Director, concerning the agreement CCH. 

I 

i 
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Kentucky Power - West Virginia Apportionment 
As Last Filed - 2003 Tax Year 

wv wv Yo 
TOTAL AMOUNT WV O/o 8 25% 

1,286,014,271 635,230 0.000494 0.0001 23 
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Kentucky Power - West Virginia Apportionment 
As Last Filed - 2003 Tax Year 

TOTAL 
fl!m!ax 

WEST VIRGINIA 

EVERYWHERE 

57,851 

29,177,440 
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Kentucky Power - West Virginia Apportionment 
As Last Filed - 2003 Tax Year 

WEST VIRGINIA 

EVERYWHERE 

SCHEDULE D/ 

PROCEEDS INCOME 

OPERATING RENTAL INC 
REVENUES INTEREST INC [NC 418,421 MlSC INC. TOTAL FORM 4797 APPORTION 

INCOME [ N C  440-456 ] [ N C  4191 & 454.1,454.2] [ N C  421 ] 

10,029,006 0 225 0 10,029,231 (9) 10,029,222 

151 7,234 1,231,183,978 1,224,903,960 39,100 3,365,062 1,358,622 1,229,666,744 



KPSC Case No. 2005-00341 
Commission Staff 2nd Set Data Requests 
Item No. 71c OH. 
Page 1 of 4 

Kentucky Power - Ohio Apportionment 
As Last Filed - 2004 Tax Year 

I PROP 
OH Yo 

TOTAL AMOUNT OH% @ 20% 
0 t i  

1,286,014,271 0 0.000000 0.000000 

OH OH Yo 
TOTAL AMOUNT OH% @ 20% 

29,177,440 0 0.000000 0.000000 

OH OH Yo 
TOTAL AMOUNT OH% @ 60% 

1,274,590,130 161,188,108 0.126463 0.075878 

TOTAL 
OF 

FACTORS 

0.075878 



GROSS UTILITY GROSS uIIU7Y COSTOF CAP LEASES CAP LEASES TOTALUTIL TOTALUTIL OTHER OTHER OTHER TOTAL 

OHIO 

EVERWHERE 

PROPERTY ACWM DEPR REMOVAL IF IN ACCUM DEPR TOTAL TOTAL PROPLESS ACWMDEPR NQNUTIL NONLmL INVESTMENTS NET PROPERTY 
[NC 1Ol.103 [NC 101.103 RESERVE PROPERN PROPERTY CWlP LmU7Y UTlUN CAPLEPSES PROPERTYICWMDEPF VWD NQNLmllTY FUEL M6S TOTAL RENT RENT FACTOR 
105.106.Il4l 105,106.1l41 NC1080011 lNC101.11 rplc 101.11 r/vcio71 PROPERTY ACCUIIIDEPR ~ C W I P  r ~c 121 I r /vc 121 1 I NC 124 i PROPERTY rm 1 5 1 , 1 ~ 1  INC imiw PROPERN EXPENSE * 8 mourn 

0 0 0 0 -  0 

1.223.W3,485 371,248,524 (24,2?4.258) 11.768.087 6,065,042 18,053,058 1.25Q.025.431 353.889.308 1.223.C.l3,485 347,024,266 @I2851 135,255 4.2S.033 5,025,529 8,788,259 5,231,215 1,242,181,845 5,479,053 0,832,428 1.280.014.271 
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Kentucky Power - Ohio Apportionment 
As Last Filed - 2004 Tax Year 

TOTAL 
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EVERYWHERE 29,177,440 
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Kentucky Power - Ohio Apportionment 
As Last Filed - 2004 Tax Year 

OPERATING 
REVENUES MlSC INC. TOTAL 

[ A/C 440-456 3 [ A/C 421 ] INCOME 

OHIO 

EVERYWHERE 

161,077,443 110,665 161,188,108 

1,273,231,508 1,358,622 1,274,590,130 
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Kentucky Power Company 

Refer to tlie Wagner Testimony, pages 16 and 17 

a, 
surcliarge gross revenue conversion factor in a base rate case. 

Explain in detail wliy it is appropriate to revise tlie calculation of tlie enviroimiental 

b. 
sliot~ld be revised to match tlie retuiii on capital authorized in this base rate case? Explain the 
response. 

Does Kentucky Power advocate that the return on capital for its eiiviroiuiieiital surcharge 

RESPONSE 

a. The reasoii KPCo believes it appropriate to revise tlie calculatioiis of the eiiviroiuiieiital 
surcharge gross revenue conversion factor is because the Section 199 deduction can only be used 
or deducted once on the Company's tax return. If the entire Section 199 deductioii is reflected in 
tlie base rate case it would be inappropriate to again reflect a portion of tlie Section 199 
deduction in the environmental surcharge. 

b. As long as tlie return on capital authorized in the rate case is reasonable, tlie Coiiipaiiy has 110 
problem revising tlie return used in tlie environmental proceeding to match tlie return authorized 
in this rate case. 

WITNESS: Errol K Wagner 
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Kentucky Power Company 

RE Q IJE S T 

Refer to the Wagner Testimoiiy, page 19. Describe the current and future status of Kentucky 
Power’s wholesale electric service to the cities of Vanceburg aid Olive Hill. 

RESPONSE 

The status of the Vaiceburg and Olive Hill wholesale contracts is that we are currently in 
negotiations. The existing wholesale contracts with these cities expire December 3 1 , 2005 

WITNESS: Errol K Wagner 
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Dated November 10,2005 
Item No. 74 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Refer to tlie Wagner Testimoiiy, pages 24 and 25. 

a. 
change in the Kentucky corporate income tax rate? Explain tlie response. 

Did Kentucky Power have excess deferred iiicoine taxes as a result of recogiiiziiig tlie 

11. 
uiiprotecled excess Kentucky deferred iiicoiiie taxes. Include all calculations, worlcpapers, aiid 
assuiiiptioiis used to determine tlie amounts. 

If excess Kentucky defei-red iiicoine taxes did result, provide tlie ainouiit of protected aiid 

RESPONSE 

a. No. No excess deferred income tax liabilities resulted fioin tlie change in the I<eiituclty 
corporate iiicoiiie tax rate. Per coininissioii's Order dated October 28, 1991 in Case No. 91-066 
deferred slate iiicoine taxes are iiot recorded for rateiiialtiiig pui-poses. SFAS 109 deferred state 
iiicoiiie taxes are recorded for fiiiaiicial reporting purposes oilly, with an equal and ofisettiiig 
aiiiomt recorded as a regulatory asset. These balances have no iiiipacl 011 reveiiue requireiiieiits 
in the rateiiialtiiig model. The Kentucky poi-tioii of SFAS 109 regulatory assets aiid deferred 
state iiicoiiie tax liabilities were adjusted as of June 30, 2005, to reflect tlie change in the 
Ikiitucky corporate income tax rate. 

b. Not applicable. 

WITNESS: Ei-rol K Wagner 
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Dated November 10,2005 
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Page 1 of 2 

Kentucky Power Company 

REQUEST 

Refer to tlie Wagner Testimony, page 27. 

a. Explain why Kentucky Power believes it is necessary to adjust tlie coal iiiveiitory 
to the 35-day target level. 

b. Explain wliy Kentucky Power's coal iiiveiitory was below tlie target level at 
test-year end. 

c. Describe tlie actions Kentucky Power lias uiidertalteii to get its coal iiiveiitory up 
to tlie 35-day target level. Include with this description an estimation of how long 
it will take to return to the target level. 

RESPONSE 

a. Kentucky Power's adjustment of its coal iiiveiitory level to a 35 day target is in 
accordance with tlie Company's Coal Inventory Policy issued in Septeiiiber 2003 I 
The Coal Inventory Policy is based 011 recoinineiidatioiis approved by Senior 
Management in August 2003. 

b. The coal industry in general lias experienced a iimiiber of widely publicized 
situations that have affected Kentucky Power's calendar year 2005 coal deliveries 
and iiiontldy iiiveiitory levels. Some of these events include: reductions in and 
delays in "new" iniiie operating permits, increased export tonnages, supplier 
shutdowns and baiiluruptcies, and both eastern and western rail traiisportatioii 
capacity slioi-tfalls, more restrictive tnrclt haulage regulations, increases in truck 
hauling costs, and coimiiercial driver shortages. One of Keiitucky Power's 
contract coal suppliers, Eastern Consolidated, experienced delays in opening i ts 
new operatioiis and has been unable to meet its scheduled deliveries which were 
to begin in March 2005. Kentucky Power contiiiues to inoiiitor their efforts to 
complete preparation plant coiistructioii and final mine development. 



KPSC Case No. 200500341 
Commission Staff's Second Set Data Request 

Dated November 10,2005 
Item No. 75 

c. In light of the difficulties that have occui-red, Kentucky Power lias sclieduled 
purchases in Noveiiiber 2005 and Deceiiiber 2005 of nearly 100,000 toils of coal 
above its projected burn through the elid of the year. Successful delivery of this 
toimage via both rail and truck is expected to bring Big Saiidy's coal iiiveiitory 
level up to its 35 day target level by the end of the year. 

WITNESS - Errol K. Wagner 
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Dated November 10,2005 
Item No. 76 
Page 1 of 1 

Kentucky Power Company 

rUEQIJEST 

Refer to the Wagner Testimony, page 3.3. Explain why eiiiployee overtime has been 
included in the rate case expeiise adjustmerit. 

RESPONSE 

The overtime expense was for work by a single non-exempt employee who was required 
in light of filing requirements to work overtime to prepare responses to data requests for 
filing. 

WITNESS - Errol I<. Wagner 1 
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Dated November 10,2005 
Item No. 77 
Page 1 of 2 

Kentucky Power Company 

REQUEST 

Refer to the Wagner Testimony, pages 35 through 37, and tlie Application, Section V, 
Workpaper S-4, page 26 of 4 1. 

a. Provide Kentucky Power's inonthly system sales profit for each of the calendar 
years 2000 through 2004. 

b. A cornparisoil of the inonthly system sales profit ainounts on tlie tariff sheet 
Exhibit EK W-5 and the ainounts on page 26 of tlie workpaper indicates that the 
amounts on the tariff sheet are consistently larger for every montli of the year. 
Explain how this result occurs. 

RESPONSE 

a. Keiitucky Power Coinpany's monthly system sales profit for each calendar year 
2000 tluough 2004 is attached. 

b. In reviewing the Company's proposed System Sales tariff (Exhibit EKW-5 page 
75 of 103 and Section 111 page 3 17 of 373), tlie Coiiipaiiy discovered that the total 
base net revenue froin System Sales (paragraph 4) totaled to the $26.9 iiiillioii 
actual test year level versus tlie adjusted test year level of $24.9 million. 

Revised pages which reflect the $24.9 million level of System Sales profit can be found 
attached to the Company's response to tlie AG First Set Item no. 55. 

WITNESS - Errol K. Wagner 
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Kentucky Power Company 
KENTUCKY RETAIL JURISDICTION 

Monthly System Sales Profits 

Year January February March April May June July August September October November December Total 

2000 1.368,483 1,447,679 647,553 1,578,668 3,333.653 2,667,492 4,995.371 7,682.554 2,286,323 1,566,740 1,592,205 5,717,103 34,883,824 

2001 1,572.31 9 877.653 2.807,283 4.453,206 4,41? ,744 1,684,319 6,782,762 3.144.284 308,161 517.025 477,920 (1,030,078) 26,000,598 

2002 1.1 97,344 752,540 1,031,274 I .662,867 301,164 3,489,678 1,426,832 71 5,253 2.31 1,209 1.976,175 1,814,515 2,342,350 19,021,201 

2003 2,676,054 2,814,330 4,773,737 3,372.21 0 1,853,514 2,825,828 4,431,976 2,720,475 1,589,739 1,677,235 1,598,496 3,015,262 33,348,856 

2004 2,981,894 3,186,685 1,690,591 2,784,993 2,818,773 4,897,906 4,068,332 2,871,664 1,922,864 67.121 1,620,674 1,994.258 30,905,755 
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Dated November 10,2005 
Item No. 78 
Page 1 o f 2  

Kentucky Power Company 

REQUEST 

Refer to the Wagner Testimony, pages 37 and 38, and tlie Application, Section V, 
Workpaper S-4, page 27 of 41. Provide tlie supporting workpapers, including all 
assumptions and calculations, along with a detailed narrative explanation, which styport 
the proposed deferred tax adjustment of ($412,901) associated with the proposed fuel 
cost adjustment. 

RESPONSE 

The adjustiiieiit for fuel cost recovery is riot a tax deductible expense. Full deferred 
federal iiicoine taxes at 35% would be required. See attached calculation. 

WITNESS - Errol K. Wagner 
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Kentucky Power Company 
Calculation of Deferred Federal Income Tax 

Fuel Cost Recovery Adjustment 

Fuel Cost Recovery Adjustment to Income (1,179,718) 
Federal Income Tax rate 35.00% 

Deferred Federal Income Tax Expense 412,901 





W S C  Case No. 200500341 
Commission Staffs Second Set Data Request 

Dated November 10,2005 
Item No. 79 
Page 1 of 2 

Kentucky Power Company 

REQUEST 

Refer to tlie Wagner Testimony, page 3 8, tlie transmission and distribution reliability 
adj ustiiieiit. 

a. Explain tlie difference between tlie associated capital expenditure aiid the 
additional capital investment related to this adjustment. 

b. Explain what documentation has been provided that demonstrates that I<entucky 
Power will actually incur tlie O&M expenses and inake the capital expenditures 
aiid investments identified in this proposal. 

RESPONSE 

a. As shown 011 page 11, Table 5 of Witness Phillips' direct testimony the Company 
is proposing to incrementally invest on average approximately $3.8 million 
($1 1,300,000/3) each year in capital fimding associated with reliability vegetation 
inanageiiient improvements. The Company has assumed that the $3.8 inillion of 
capital reliability improvements would be performed evenly tluoughout the t h e e  
year period. Therefore, after the first year the Company had 011 average $1.8 
iiiillion of investment associated with Capital reliability projects. After year two, 
tlie Coinpany will have had all of year one's iiivestineiit and one half of year two's 
investment or approximately $5,485,000 ($3.6 inillion plus one half of $3.8 
millioii). After year three, tlie Company will have had all of year one and two's 
iiivestineiit aiid one half of year three's iiivestiiient or approximately $9,3 50,000 
($3.6 +$3.8 inillion plus one half of $3.9 million). On average during the thee  
year period tlie Company has $5 "5 iiiillioii (($1.8 +$5.5+$9.5)/3) of iiivested 
reliability iinprovenient capital. 

b. Witness Pliillips testimony discusses tlie capital improvenient pro-jects the 
Company would propose to complete as long as tlie funds are provided. The 
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Coiiipany is williiig to provide such docuineiitatioii as the Coiniiiissioii iniglit 
require to deinoiistrate tlie capital expenditures and iiivestineiits identified in tlie 
Coinpaiiy’s proposal were iii fact made. 

WITNESS - Errol I<. Wagner 





KPSC Case No. 2005-00341 
Commission Staffs Second Set Data Request 

Dated November 10,2005 
Item No. 80 
Page 1 of 1 

Kentucky Power Company 

REQUEST 

Refer to tlie Wagner Testimony, page 39, lines 10 through 18. 

a. Provide tlie actual or expected dates of tlie listed additions and retirements of 
generating capacity. 

b. Describe the “known load changes during the test year and shortly tliereafier.” 
Indicate when any post-test-year load changes included in this adjustment actually 
occ urred. 

RESPONSE 

a. With regard to additions, on page 39, lilies 10-1 1, of his testimony, Mr. Wagner is 
refeiring to tlie Waterford conibined cycle facility wliicli was acquired on 
September 28,2005; on page 39, lines 12-13, Mr. Wagiier is referring to the 
Ceredo coinbustion turbine facility which is projected to be acquired by January 
1,2006 

With regard to retirements, on page 39, lilies 15- 16, of his testimony, Mr. Wagner 
is refening to tlie projected December 3 1,2005 retirement of CSP’s Coiiesville 
Units 1&2 (125 MW each). 

b. By order of the Public IJtilities Conirnissioii of Ohio, tlie retail service territory of 
Monoiigahela Power (an Allegheny affiliate) in Ohio will be transferred to CSP 
on January 1, 2006. The 289 MW referred-to on line 14, pg. 39, in Mr. Wagner’s 
Testimony pertains to tlie pro.jected peak demand of that load addition coincident 
with CSP’s peak demand currently in effect for member-load-ratio purposes. 

WITNESS - Errol K. Wagner 
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Page 1 of G 

Kentucky Power Company 

REQUEST 

Refer to the Wagner Testimony, page 41 , concerning the peiision prepayment adjustment. 

a. Provide documentatioii verifying that tlie extra pension payments are not 
reflecting in Kentucky Power’s test-year O&M expenses. 

b. Explain how tlie proposed pension prepayment account will be written off over 
time. 

c. Explaiii why Kentucky Power sliould be allowed to earn a return 011 this peiisioii 
payiiieiit . 

d. As of test-year end, what is the status of Kentucky Power’s qualified peiisioii 
plan? 

RESPONSE 

a. Refer to Staff 2-8 1 , Attaclment 1 , pages 1-4 for docuinentation that tlie extra 
pension payiiieiits in March and June 2005 were debited to account 2283006 and 
are not reflected in Kentucky Power’s test-year O&M expenses. As liigliliglited 
on pages 2 and 4, $1,906,337 is for distribution, $946,065 is for generation, and 
$193,362 is for transinissioii for a total of $3,045,765 for each payiiieiit in March 
and June. 

b. Kentucky Power records pension cost on its books in accordance with FAS 87 
and separately inakes cash contributions to its pension hiid in accordaiice with 
ERISA and IRS rules. Under FAS 87, differences between FAS 87 cost and 
peiisioii contributions are recorded on tlie balance sheet as either prepaid pension 
or peiisioii liability. Prepaid pension will reduce in future years as deferred 
actuarial losses are recorded tlxougli FAS 87 pension cost. 

C. Prepaid pension represents cadi contributions in excess of tlie FAS 87 pensioii 
cost amounts included in book expense arid cost of service and sliould be treated 
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Page 2 of 6 

like any other prepayment. Earning a return on prepaid peiisioii will allow 
Kentucky Power to recover its cost of finds for the prepayment. 

d. Keiitucky Power's peiision funding status is computed based on an updated 
actuarial report at each calendar yearend. In order to work toward its goal of 
f U y  fiiidiiig its underfunded qualified pension plan by the end of 2005, KP is 
iiialting discretionary peiision coiitributioiis in each quarter of 2005. 

WITNESS - Errol K. Wagner 



WIRE TRANSFEWACH REQUEST FOR PAYMENT FORM Fax completed form t 

I I 

I 

IPayrnent Description: 

I I ! 

I I I 

2005 FAS 87 Pension Contribution 

I 

Accounting-Admin at (3 
AMOUNT 

$102,200,000.00 

Attn: Derek Farrell, 202-635-6548 

Prepare Wire Payment for: 

Bank of New York One Wall Street, 12 Floor 

I )  438-7070/7071 or Audinet 920-707017071 
BANKING INSTRUCTIONS 

Rev. L 

n 
VENDOR TO BE PAID: - 

EM NO. E 
PAGE 1 OF 

Bank of New York 
BANK NAME: 
Bank of New York 
ABAlSWlFT NUMBER: 

021 000 018 
ACCOUNT NUMBER: 

GLA 111363 
REFERENCE: 
For Credit to AEP Retirement 501915 
East Plan 0001 

New York New York 10286 
Last Name First Name MI Address City 

(BU Resoonsible for Pavment) R 100 
ZIP CODE 1 Vendor Code Incorporated 

10286 I 0000011999 Yes No 
I * I  I t I I 

State Zip 

Fed. ID # 

ss # 

I Cost ' ABM Resource I State 
Amount GLUnit PCBU Project ID Work Order DeptlD Cornp Act SubCat I Jurisdiction Product Affil 

$1 02,200,000.00 TOTAL 

Classified BY Amy Waffler 

Approved By Steve Kiser 

(PLEASE PRINT) 

IWIRE DUE DATE: I 3/30/2005 
Audinet 200-2693 Date: 03/29/05 

Audinet 200-2864 Date: 0312 9/05 

16/02 

i 

I 



J Company 

AEP System 
2005 Pension Contribution 

Debit /(Credit) 

Contribution 
Towers Perrin Towers Perrin 

2005 Contribution 2005 Contribution 
ML-3 Report East ML.3 Report West 

I3 American Electric Power Service Corporation 29,564,825 
I3 C3 Communications, Inc (B11 109) 1,022 
)3 EnerShop Inc (BU 165) 0 
)3 AEP Energy Services, Inc (BU 185) 46,808 
I I  Cardinal Operating Company 2,022,845 
0 Kentuchy Power Co - Distnbution 1,906,337 
1 Southwestern Electric Power Co - Texas .Transmission 0 
4 Public Service Co of Oklahoma Transmission 13,388 
7 Kentucky Power Co - Generanon 946,065 
9 AEP T e u s  North Company - Distribution 7,869 

'0 Indiana Michigan Power Co - Transmission 1,093,847 
10 Columbus Southern Power Co - Transmission 832,O I0 
I2 Indiana Michigan Power Co - Generation 3,044,334 
10 Appalachian Power Co - Distribution 10,773.924 
13 AEP Pro Serv, Inc 4,70 1 
14 Columbus Southern Power Co - Generation 3,548,588 
17 AEP Texas Central Company -Generation 0 
)O Appalachian Power Co Transmission 1.3 13,985 
)9 Southwestern Electric Power Co Distribution 1 1,344 
10 Ohio Power Co - Transmission 1,628,659 
1 1  Southwestern Electnc Power Co -Texas - Distribution 29,025 
36 AEP Texas North Company - Generation 1,022 
17 Public Service Co ofOklahoma - Distribution 38,938 
18 Southwestern Electric Power Co - Generation 29,638 
19 AEP Texas Central Company - Transmission 9,505 
70 Indiana Michigan Power Co Distribution 5,554,059 
7 1  CSW Energy, Inc 2,657 

30 Kentucky Power Co - Transmission 193,362 
$ 1  Ohio Power Co - Generation 6,966,770 
< I  Windsor 146,759 
3 1  Southern Ohio Coal - Meigs 447,329 
31 Southern Ohio Coal - Martinka 253,763 
31 Central Ohio Coal 389,382 
35 Houston Pipeline (HPL) (BU 240) 147,986 

20 Indiana Michigan Power Cn - Nuclear 4,766,301 

24 Southwestern Electric Power Co - Transmission 6,847 
98 Public Service Co of Ohlahoma - Generation 13,593 

32 Price River Coal 17,681 

79 AEP Texas Centnl Company - Nuclear 0 

39 Central Coal Company 0 

22 AEP Texas North Company -Transmission 818 

I0 Wheeling Power Co . Transmission 48,647 

34 AEP T & D Services, I LC 0 
10 Wheeling Power Co - Distribution 559,545 
1 I AEP Tews Central Company - Distribution 47,012 
15 Appalachian Power Co - Generation 7,688,302 
20 Columbus Southern Power Co - Distnbution 8,139,617 
25 Cedar Coal Co 161,169 
30 Kingspon Power Co - Distribution 409.6 18 
50 Ohio Power Co - Distribution 8,060.71 8 
60 Kingsport Power Co Transmission 84,315 
70 Cook Coal Terminal 90,345 
80 Water Transportation (Blackhawk) 874,l 17 
90 Conesville Coal Preparation Company 90,549 
92 Memco 141,240 
93 Elmwood 28,820 

Total 102,200,000 0 

h\e\ternal corp & gen acct rod,pcnsion\sfas87_2003payment XIS 

KPSC CASE NO 2005-00341 
PSC STAFF 2ND SET 

29,564,825 
1,022 

0 
46,808 

2,022,845 
1,906,337 

0 
13,388 

946,065 
7,869 

1,093,847 
832,010 

3,044,334 
10,773,924 

4,701 

0 
1,313,985 

11,344 
1,628,659 

29,025 
1,022 

38,938 
29,638 

9,505 
5,554,059 

2,657 
0 

193,362 
6,966,770 

146,759 
447,329 
253,763 
389,382 
147,986 

0 
4,766,301 

818 
6,847 

13,593 
48,647 
17,681 

0 
559,545 

47,012 
7,688,302 
8,139,617 

161,169 
409,618 

8,060,718 
84,315 
90,345 

874,117 
90,549 

14 1,240 
28,820 

0 
0 
n 

3,548,588 

MP 

YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 
YES 

102,200,000 

0 
0 
0 



WIRE TRANSFEWACH REQUEST FOR PAYMENT FORM Fax completed form to Accounting-Admin at (330) 438-7070/7071 or Audinet 920-7070/7071 Rev, 4/16/02 

ZIP CODE Vendor Code 

10286 1 0000011999 

1 Payment Description: 
I 

Incorporated 

. Yes No 

2005 FAS 87 Pension Contribution 

I I I 

IAttn: Derek Farrell, 202-635-6548 

I 
! 

! 1 

AMOUNT 

I 

$1 02,200,000.00 

I 

Prepare Wire Payment for: 

Bank of New York One Wall Street, 12 Floor 

I i 

BANKING INSTRUCTIONS 

PSC ST/ 
1 

VENDOR TO BE PAID: 

PAGE 5 OF Bank of New York 
BANK NAME: 

Bank of New York 
ABNSWlFT NUMBER: 
021 000 018 
ACCOUNT NUMBER: 
GLA ‘l14363 
REFERENCE: 
For Credit to AEP Retirement 5t 
East Plan 0001 

I I 

i 1 I 

I i 

New York New York 10286 

I 
j 

Last Name First Name MI Address City State Zip 

(BU Responsible for Payment] ~ 100 
Fed. ID# 1-1 
SS# I J 

I 8 

1 

$102,200,000.00 TOTAL 

Classified BY Amy Waffler 

Approved By Steve Kiser 
(PLEASE PRINTJ 

lWlRE DUE DATE: I 6/30/2005 I 
Audinet 200-2693 

Audinet 200-2864 

06/29/05 Date: 

06/29/05 Date: 


